The Economic Impact of the Early
Care and Education Industry
in Calaveras County

Executive Summary
June 2008




The early care and education (ECE) industry is
vital to Calaveras County’s economy. It currently:

* Generates $6.2 million annually and provides 169 full-time equivalent jobs

* Benefits all industries in the county by enabling parents to work and attend higher educa-
tion programs to update their skills

e Lays the groundwork for Calaveras County’s future economic success by preparing the
next generation for success and attracting business to Calaveras County

To meet the increasing demand for ECE services and benefit every Calaveras County resident,
all ECE industry stakeholders — businesses, government and ECE leaders—must work and plan
together to create innovative solutions to the barriers that the industry and its consumers face.
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Figure 2
Direct Employment by Various Industries
Calaveras County, 2006

Construction

Grocery stores

Nursing and residential care facilities
Traveler accommodation

Early Care and Education

Legal services

Offices of dentists

Commercial banking

0 50 100 150 200 250 300 350 400 450 500

Source: U.S. Department of Labor. Bureau of Labor Statistics. 2006

Executive Summary: The Economic Impact of the Early Care and Education Industry in Calaveras County



The early care and education industry is an
economic driver in the county

ECE enables parents to be part of Calaveras County’s workforce and upgrade their skills

* Eighteen percent of workers in Calaveras County has at least one child between birth and
age 13 and lives in a household where all parents work. Together these working parents
earn $135 million annually.

* ECE, like other economic infrastructures, builds the local economy and improves the quality
of life in the County. Greater economic health reduces crime, enables individuals and
families to live better and more fully, and increases government budgets to provide better
services for residents. Public and private investments in ECE infrastructure contribute to
Calaveras County’s overall productivity and economic competitiveness.

A shortage of a high-quality, affordable and accessible ECE may reduce economic
productivity

* The average annual cost for full-time, licensed, center-based ECE for a preschooler is over
$6,200 in the county, which is significantly more expensive than full-time, undergraduate
tuition at California State University, Stanislaus ($3,300 in fees for two semesters and
$1,300 for books and supplies).

* A shortage of subsidized ECE facilities inhibits labor force participation and reduces
opportunities for low-income residents seeking to upgrade their skills.

« Nationally, unscheduled absences cost businesses an average of $660 per employee per
year. More than 1 in 5 unscheduled absences are due to family issues, including
ECE needs.

“Both the mastery of skills that are essential for economic success and the development of
their neural pathways follow hierarchical roles...such that later attainments build on founda-
tions that are laid down earlier...Skill begets skill.”

James Heckman,
Nobel Laureate Economist







